v = Sanitized - Apprqygd For ReleaSe™ 'CI7-\=R‘DP62-00§3'8A000100310001-1

\

EDIC/AM=33
Control No. 487712
2l July 1958

" Fila Copy

MEMORANDUM FOR: Economic Defense Intelligence Committes

FROM

»

Executive Secretary, EDIC

SUBJECT Proposed Merger of the Lconomic Defense Intelligence
Comnittee as a Subcommittee of the Fconomic Intelligence
Committee

.

1, Attached for the consideration of the Economic Defense Intelligence

Committee are copies of exchange of memoranda on the abovs subject between
25X1A9a W Vice Chairmsn, Economic Intelligence Committee,
1 er 5, Delany, Chairman, Economic Defense Advisory Committee.
2. The Chairman of EIC, Dr. Otto E, Guthe, is the Assistant Director
for Research and Reports, CIA. Under terms of reference from the Intelligence

Advisory Committee, this Office 1s responsible for providing the chairmen
and secretariats of both EIC and EDIC,

3. The Chairman of EDIC recently obtained the personal views of some
of the members and associate members on the proposed reconstitution of the
Economic Defense Intelligence Committee as a subcammittee of the Lconomie
Intelligence Committee., The response to this proposal was generally favorable,
It should be noted also, in Admiral Delany’s memorandum, that the proposed
organizational change would be satisfactory to EDAC, with the understanding
that the new EIC subcommittee will "continue to serve its naecessary f{unctions
in economic defense matters.!

i, Formsl EDIC approval of the subject proposal will be considered at
a meeting to be held on 13 August 1958 at 10 a.m. in room 1121 M Bullding.

25X1A9%9a

Attachments:
1, Memo to Chairman, EDAC, subj as above, 17 June 1958
2, Memo to Vice Chairman, EIC, subj as above, 30 June 1958

Distribution: 25X1A9%9a
Cat B = (5, 8=10) EIC/S, Attn:
D - (A1) o5y 1A9 DD/G
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Control Number LB726%

17 June 1958

MEMORANDUM FOR: Admirel W, S. Delany
Chalrman, Leonomic Defense Advisory Comnittee

SUBJsCD : Proposed Merger of the Economic Dsfense Intelligence
Committee as a Subcommittes of the sconomic
Intall*gence Committee

1, I understend Russell Hale has sdvised you that we are presently
conaidering the desirability of merging the teonomic Defense Intelligence
Commitiee (EDIC)} into the Economic Intelligence Committes (EXC) structure,
Before we take any definitive action, however, we want to advise you of
the background on this matter and to soliclt your views,

2. Sinee 1952, the Intelligence Advisory Committee (IAC) has hed two
standing subcommittees concerned with economie intelligence - the EDIC and
the EIC. In the period 1951 to 1955, ©DIC waz a very actlvs forum for
suvrvicing the requirements of the economie defaonse community. A roview of
the actlvities of EDIC during the recent past reflects a reduction in the
activity of this group and leads us to believe that the respongibilitiss
of this ecommittes could be carried out more ef flclontly within the structure
of the EIC without impairing its ability to mest the requirements of the
EDAC eommundty. As you know, despite the redustion in EDIC activities, the
sconomic intelligence community has provided increasing suppoert in the field
of economic defense over the past few years, However, for ressons of
oparationsl urgency and in accordance with allscations of production
responsibility for varlous fields of economie intelligencs, the responsible
individual intelligence agencies have made their rospective contribubtions
divectly to the EDAC group concernsd,

3o I¥ seams clear that this system of direct agzency support will

{ pravall in the forusesables future, and that while EDIC will continue to
perform & vseful cooxrdinating role, it will not reach the level of activity

of its sarly years. It is my belief that EDIC, reconstitubed as a2 subcomittes
of the EIC, covld fully satisfy the requlrements which might be placed upon

it by the econcmle defense agencies, An appropriate offici-l of the CIA/ORR
conponent: most concernsd with the subject of economde defense would b,
appointed as Executive Secretary of BDIC if this change veres to take place,

and the Chalrmen, appointed by the EIC, would be chosen fyom participating
nembers whose agencies are most active in this fleld. Representation on the
EIC sncompasgsss all those departmenis and agencles presently represented
within EDIC, '
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ho If this proposal has your epproval, we will ask for its congideratdon
uy both EDIC and the RIC &t an aarly date. If you have any questions, I will
be happy to discuss them with you at your convenience, I would wery much
appreciate your views within the nexi week or ten days as we hope %o present
“his mabter to EDIC and the LIC around ths end of this fiscal yesr,

25X1A9a

Selilellafietl

wu e e
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ECONOMIC DiFENSE ADVISORY COMMITTEE

June 30, 1958

MEMORANDUM

25X1A9a T
es G s Economic Intelligence Committee

Fro: W. So Delany, Chairman
keonomic Defense Advisory Committee

Subject: Proposed Merger of the Feonomic Defense Intelligencs
Committee ag a Subcommittee of the Leonomie
Intelligence Commities

The proposal made in your memorandum of 17 June (Control No, 487269)
appears adequatsly to provide for the future requirements of EDAC, The
organizational changes satisfectory te EIC and EDIC will, for this reascnm,
urdoubtedly be satisfactory to EDAC,

After advice from you that the yrogpactive changes hsawve been approved,
I will report to EDAC that EDIC will ecntinue to serve its necessary
Dmetions in economle defense matters s 8lthough its organizational relation
ships have besen albered by agreenent within the intelligence community.

SEwCoR-EoT

R M e oo G
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